SEP.23.2885

s
THE

1:15PM

NO.S914 P.2

GREENLINING 1518 UNIVERSITY AVENUE, 2ND FLOOR BERKELEY, CA 04704

I

Board of Directors;

Rozarla Anaya David Glover
Raher Apedaca Fred Jargan

Leo Avila Ortensia Lopoz
Ren Benavidez Danene Mar
Geargs Bvins Mary Ann Mitchel)
Gelly Baomao Gayle OrrSmith
Jarge Corrajzio Katerina Viflanueva
George Daan Wiills White

Henry Der

Graenlining Coalitjon:

Allan Temple Baplist Church
Ameriean G.l, Forum

Aslan Business Assaciation

Aslan Emerprise

Black Business Assoclatien

Celifarnie Hispanjc CafC

Cafifernia Journal

Calffornid Rural Lagaj Assistance
CHARO

Chicana Federation, San Dicge
Coungll of Asian Amerlcan

Business Assuciations
Flllpino-American Chamber, L.A.
Flllpina-American Palftical Assoclation
Firet AME Chureh, Los Angeles
Groater Phoenix Urban League
Hermandad Moxicana |atinaamericana
Hispanic Chamaer, Crangs Caunty
Hmong-American Polfrica) Associatlon
Japan Pacific Resources Network

La Maestra Famlly Clinie

Latip Business Asspzigtion

Latino Issues Farum

Mapuhay Allianca of Ssn Diggo
Maxican American Grocers Associstion
Mexican American Pojitical Assaciation
Minorlty Business Qounci|

Mission Language & Vacarional Schoa
National Asian Pacific Publishers
National Black Business Counci, Ine.
NCAARBA

National Federation of
Filipine-American Asseciations

- QCOUR

8an Franclsco Black Chamber

Searen © Involvo Pilipinc-Amaricans
Soumeast Asjan Cammunily Centar
TELACU

The Unitv Cauncll

Vietnamese Community of
Orange Counly, Inc.

West Angeles Church of Gad In Christ
Wast Cagst Black Puklishers

Brecutive Staff:

Jonn C. Gamhoa, Executive Diractor
Robert L. Gnalzda, Generaf Counsel
Orsen L. Aguilar, Asspclate Director
Paul H. Turner, Sr, Program Manager
John Yuasa, Sr. Program Manager
Vina N, Ha, Program Manager

Molly Hert, Program Maneger

Hécjar . Prociadn, Program Manager

PHONE; (510) 926-4000 FAX: (510) 926-4010 htip//www.grooniining org

September 23, 2005

Dan Pawell

Chalrman

Federal Deposit Insurance Corporation
550 17th Strcet NW

Washington, DC 20429-9990

John F, Carter

Regional Director

Federal Deposit Insurance Corporation
25 Jessie Street, Suite 2300

San Francisco, California 94105-2780

Opposition to Wal-Mart’s Application to Open a Financial
Institution

Dear Chairman Powell and Director Carter:

The Greenlining Institutc is a coalition of thirty-nine multi-ethnic
church, community, ciyil rights and small business groups. Through its
CRA agreements with companies such as Bank of America, and
Citigroup, Greenlining has achieved over $2 trillion in CRA agreements
relating to inner city economic development, asset building, supplier
diversity, philanthropy to underserved communities and diversity at top
management.

The Greenlining Institute and its members are concermned about Wal-
Mart’s recent application 10 open a financial institytion in Utah, We
successfully opposed Wal-Mart’s plans to acquire Franklin Industrial
Bank in California in 2002 and have similar concerns about Wal-Mart’s
plan to open an industrial loan corporation in Salt Lake City, Utah.

Our concems are as follows:

1.  Wal-Mart will use this industrial loan corporation to
eventually expand into a full fledged banking institytion.

2. Wal-Mart’s enfrance into the banking industry will have a
negative competitive impact on the quality and integrity of services
to consumers and communities, notably fair competition, cmployee
rights and CRA commitments to low-middlc income and minority
communities.
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3. Wal-Mart will use its status as an industrial loan
corporatian to sidestep industry standards such as CRA.

If Wal-Mart wishes to became a participant in the banking industry it should meet the
requirements head-on, and seek to match or better community agrecments that major banks have
made, Inorder to achieve these appropriate standards, Wal-Mart should;

1. Develop its strategy with consumer groups, community reinvestment groups, etc, in order
to meet the banking needs of all Americans fairly and equally.

2. Develop its strategy with industry regulators, in order to meet the highest standards of the
industry. '

Ten year Non-Expansion Agreement

Before Wal-Mart’s application process proceeds any further, we request that Wal-Mart sign a 10
year agreement indicating that it will not conduct banking activities in California, or conduct
related activities that adversely affect consymers in California. In the absence of this agreement,
Greenlining and its members request that a full-scale public hearing be held in California. Many
community reinvestment groups and organizations across the country have opposed Wal-Mart’s
application and we believe that many more will opposc and seek similar agreements.

No state should welcome companies that are socially irresponsible and take advantage of
workers and small businesses in their communities. Greenlining and its members will oppose
Wal-Mart’s entrance into the banking industry unless Wal-Mart agrees in advance to meet and or
exceed industry standards in CRA, philanthropy, and fair lending practices.

Sincerely,

Waiching Wong

Robert Gnaizlia
Poliey Director Academy Fellow

The Greenlining [nstitute The Greenlining Institute
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